
American Tower Announces Entry into 

Agreements to Acquire Tower Businesses 

From Vodafone India and Idea Cellular 

November 13, 2017 



Forward-Looking Statements 

“Safe Harbor” Statement under the Private Securities Litigation Reform Act of 1995: This 

presentation contains forward-looking statements concerning our goals, beliefs, strategies, 

future operating results and underlying assumptions. Examples of these statements include, but 

are not limited to, statements regarding our expectations of the acquisitions of certain assets, 

the anticipated closing date and the anticipated financial impact of the acquisitions. Actual 

results may differ materially from those indicated by these forward-looking statements as a result 

of various important factors, including those described at the end of this presentation, Item 1A of 

our Form 10-K for the year ended December 31, 2016, under the caption “Risk Factors” and 

other filings we make with the SEC. We undertake no obligation to update the information 

contained in this presentation to reflect subsequently occurring events or circumstances. 
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Highlights 
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Overview of Transactions 

› Addition of more than 20,000 telecommunications sites throughout India to existing portfolio for total 

consideration of INR ~78.5B, or ~$1.2B at current exchange rates 

› Site profile is ~60% Ground-Based, ~36% Rooftop, ~4% In-Building/Other 

› Average expected tenancy of ~1.5 at close 

› ~85% of current tenancies from Vodafone, Idea and Bharti Airtel 

› Vodafone and Idea serve as anchor tenants 

› Average remaining non-cancellable contract term of approximately 5 years for Vodafone and Idea 

leases, inclusive of certain agreed-upon cancellation rights 

› As part of the transactions, AMT will secure certain preferential rights from both Vodafone and Idea for 

future new business commencements on its existing portfolio and on the sites being acquired over a 

multi-year period in certain Indian markets 

› Anticipated closing in 1H 2018, subject to customary closing conditions and regulatory approval 

 

Expected Financial Impact  

› Estimated year 1 revenue contribution of INR ~21B and gross margin contribution of INR ~8B. Estimated 

year 1 SG&A of less than INR 1B. 

› Expected to be immediately accretive to Consolidated AFFO per share(1)  

 

 
 

 

(1) Consolidated AFFO is a non-GAAP financial measure. For more information, see our Form 10-Q for the quarter ended  September 30, 2017 under the captions 

“Management’s Discussion and Analysis of Financial Condition and Results of Operations – Non-GAAP Financial Measures” and “– Results of Operations.” Additionally, 

Consolidated AFFO per share is a non-GAAP measure. Consolidated AFFO per share is defined as Consolidated AFFO divided by the diluted weighted average 

common shares outstanding. 

 

 



Definitions 
Consolidated Adjusted Funds From Operations, or Consolidated AFFO: NAREIT FFO attributable to 

American Tower Corporation common stockholders before (i) straight-line revenue and expense, (ii) stock-

based compensation expense, (iii) the deferred portion of income tax, (iv) non-real estate related depreciation, 

amortization and accretion, (v) amortization of deferred financing costs, capitalized interest, debt discounts and 

premiums and long-term deferred interest charges, (vi) other income (expense), (vii) gain (loss) on retirement 

of long-term obligations, (viii) other operating income (expense), and adjustments for (ix) unconsolidated 

affiliates and (x) noncontrolling interests, less cash payments related to capital improvements and cash 

payments related to corporate capital expenditures. The Company believes this measure provides valuable 

insight into the operating performance of its property assets by further adjusting the NAREIT FFO attributable 

to American Tower Corporation common stockholders metric to exclude the factors outlined above, which if 

unadjusted, may cause material fluctuations in NAREIT FFO attributable to American Tower Corporation 

common stockholders growth from period to period that would not be representative of the underlying 

performance of our property assets in those periods. In addition, it is a widely used performance measure 

across our telecommunications real estate sector. 

 

Consolidated AFFO per Share: Consolidated AFFO divided by the diluted weighted average common shares 

outstanding. 
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Risk Factors 
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This presentation contains “forward-looking statements” concerning our goals, beliefs, expectations, strategies, objectives, plans, 

future operating results and underlying assumptions, and other statements that are not necessarily based on historical facts. 

Examples of these statements include, but are not limited to, statements regarding our expectations of the acquisition of certain 

assets, the anticipated closing date and the anticipated financial impact of the acquisition. Actual results may differ materially 

from those indicated in our forward-looking statements as a result of various important factors, including: (1) decrease in demand 

for our communications infrastructure would materially and adversely affect our operating results, and we cannot control that 

demand; (2) increasing competition for tenants in the tower industry may materially and adversely affect our revenue; (3) if our 

tenants share site infrastructure to a significant degree or consolidate or merge, our growth, revenue and ability to generate 

positive cash flows could be materially and adversely affected; (4) our business is subject to government and tax regulations and 

changes in current or future laws or regulations could restrict our ability to operate our business as we currently do; (5) our 

foreign operations are subject to economic, political and other risks that could materially and adversely affect our revenues or 

financial position, including risks associated with fluctuations in foreign currency exchange rates; (6) our expansion initiatives 

involve a number of risks and uncertainties, including those related to integrating acquired or leased assets, that could adversely 

affect our operating results, disrupt our operations or expose us to additional risk; (7) competition for assets could adversely 

affect our ability to achieve our return on investment criteria; (8) new technologies or changes in a tenant’s business model could 

make our tower leasing business less desirable and result in decreasing revenues; (9) our leverage and debt service obligations 

may materially and adversely affect our ability to raise additional financing to fund capital expenditures, future growth and 

expansion initiatives and to satisfy our distribution requirements; (10) a substantial portion of our revenue is derived from a small 

number of tenants, and we are sensitive to changes in the creditworthiness and financial strength of our tenants; (11) if we fail to 

remain qualified for taxation as a REIT, we will be subject to tax at corporate income tax rates, which may substantially reduce 

funds otherwise available, and even if we qualify for taxation as a REIT, we may face tax liabilities that impact earnings and 

available cash flow; (12) complying with REIT requirements may limit our flexibility or cause us to forego otherwise attractive 

opportunities; (13) restrictive covenants in the agreements related to our securitization transactions, our credit facilities and our 

debt securities and the terms of our preferred stock could materially and adversely affect our business by limiting flexibility, and 

we may be prohibited from paying dividends on our common stock, which may jeopardize our qualification for taxation as a REIT; 

(14) if we are unable to protect our rights to the land under our towers, it could adversely affect our business and operating 

results;  



Risk Factors 
(continued) 
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(15) if we are unable or choose not to exercise our rights to purchase towers that are subject to lease and sublease agreements 

at the end of the applicable period, our cash flows derived from such towers will be eliminated; (16) our costs could increase and 

our revenues could decrease due to perceived health risks from radio emissions, especially if these perceived risks are 

substantiated; (17) we could have liability under environmental and occupational safety and health laws; and (18) our towers, 

data centers or computer systems may be affected by natural disasters and other unforeseen events for which our insurance 

may not provide adequate coverage. For additional information regarding factors that may cause actual results to differ materially 

from those indicated in our forward-looking statements, we refer you to the information contained in Item 1A of our Form 10-K for 

the year ended December 31, 2016, under the caption “Risk Factors”. We undertake no obligation to update the information 

contained in this presentation to reflect subsequently occurring events or circumstances. 


